
Real Estate Regulatory Authority, Karnataka 
# 1/14, 2nd Floor, Silver jubilee block, Unity Building, CSI Compound 3 RD 

Cross, Mission Road, Bengaluru -560027 

N o.RERA/Finance-Section/BAD/02/2020-21 Dated:07.01.2020 

Circular 

Sub: RERA Bank Account Directions, 2020. 

In exercise of the powers conferred under Section 25 and 3 7 of the Real Estate (Regulation 

and Development) Act, 2016 and as the Kamataka Real Estate Regulatory Authority having 

considered it necessary in the interest of on-time delivery of any Plot, Apartment or Building 

and for the purpose of ensuring the non-diversion of project funds, it is hereby decided to 

issue the directions herein under specified. 

THE KARNATAKA RERA BANK ACCOUNT DIRECTIONS, 2020 

1. Short Title

These Directions shall be called the Karnataka RERA Bank Account Directions, 2020.

2. Deimitions

(i) "Act" means the Real Estate (Regulation and Development) Act,2016.

(ii) "Authority" means Kamataka Real Estate Regulatory Authority established

under sub-section (1) of section 20 of the Act.

(iii) No Lien Account means Bank Account without any third-party rights or

security interests.

(iv) No Lien Fixed Deposit means Fixed Deposit without any party rights or

security interests.

(v) "RERA Bank Account" means the separate bank account to be maintained by

the promoter in a scheduled bank in the local branch where the project is going

on, in State ofKamataka as per section 4(2)(1)(D) of the Act to cover the cost of

construction and the land cost of the project.

(vi) The certificate to be issued by the Chartered Accountant in practice for

withdrawal of money from the separate account maintained under section

4(2)(1)(D), Project Architect, Project Engineer, shall be in Form 4, 5 and 6

respectively.

(vii) The format for Annual Audit on statement of Accounts required to be issued by

the Chartered Accountant in Form 7, as maintained under the third proviso of

Section 4(2)(l)(D).
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